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ECONOMIC POLICY

POROSHENKO MEETS WITH EBRD PRESIDENT SUMA CHAKRABARTI

KYIV. Dec 18 (Interfax-Ukraine) — President Petro Poroshenko of Ukraine on December 17 met with European Bank for Reconstruction and Development (EBRD) President Suma Chakrabarti, the presidential press services has said.

"The President of Ukraine noted the importance of large infrastructure and security projects that are implemented with the help of money from the European Bank for Reconstruction and Development, in particular, the Beskydsky railway tunnel, the Shelter and other projects in the Chornobyl zone," a statement published on the presidential website on December 17 night says.

The head of state suggested that the EBRD get involved in funding special-purpose programs meant for the social and economic development of the Ukrainian lands near the Sea of Azov.

EBRD President Chakrabarti assured the Ukrainian head of state that the EBRD will continue to support structural changes in Ukraine through investments and funding of infrastructure, municipal and other important projects.
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FINANCE

UKRAINE'S BANKING SECTOR COULD SEE RECORD PROFIT IN 10 YEARS IN 2018 – DEPUTY NBU GOVERNOR

(Text after paragraph one has been added in news item issued on Dec 17)

KYIV. Dec 18 (Interfax-Ukraine) – Ukrainian banks in 2018 would likely to see a record profit in the past 10 years, First Deputy Governor of the National Bank of Ukraine (NBU) Kateryna Rozhkova said at a press conference in Kyiv on Monday.

"By the end of 2018, the sector will see profit and, according to our preliminary estimates, this profit could be a record in more than 10 years," she said, recalling that for the 10 months of this year, banks posted about UAH 15 billion in net profit.

According to Rozhkova, the respective result is due to both an increase in operating profit - interest and commission, and a decrease in sending funds to reserves.

"Interest income continues to be the main source of bank profits against the background of a significant decrease in the cost of borrowed funds over the past few years, cleaning up unproductive assets, as well as enhancing lending," the first deputy governor of the NBU said.

The growth of commission income, she said, is due to the intensification of consumer lending and the development of banking technology.

In turn, Director of the NBU financial stability department Vitaliy Vavryschuk said that banks, which account for more than 40% of the sector's assets, are currently operating with a return on capital of more than 30%.

"This has never happened in the history of the Ukrainian banking sector," he said.

Moreover, the NBU predicts that the profitability of the banking sector will continue to increase next year, primarily due to the completion of work on cleaning up balance sheets and reducing the amounts sent to reserves.

Speaking about the risks of the banking system, Rozhkova noted the short term of the resource base.

"Due to significant volumes of high-quality and highly liquid assets on the balance sheet of banks, this situation does not cause concern to the regulator, but given the expected increase in lending next year - these discrepancies [in terms of assets and liabilities] can carry a risk, and therefore will encourage banks to extend the resource base," she said.

One of the incentives, according to the first deputy governor of the central bank, is the net stable funding ratio (NSFR), which approval is expected to be finalized by the NBU with banking community in the first half of 2019, after which it will be gradually introduced.

According to Vavryschuk, the short term of deposits is mainly the result of the crisis that has passed, after which the share of funds in the current account has significantly increased.

"Currently, more than 62% of the total funding of banks is liabilities for up to one month. If you look only at the hryvnia segment, this share is about 76%," he said.

Considering the fact that banks over these short liabilities have long-term assets, the NBU notes the systemic importance of equalizing the terms of assets and liabilities.

"Banks should create more incentives [for extending the term of deposits], perhaps through interest rates. Even a minor extension - up to three from one month, will have a significant fundamental effect on the stability of funding of the banking sector," Vavryschuk said.

In addition, Rozhkova noted the continued high level of dollarization of some banks, especially with Ukrainian private capital, among potential risks.

"Our calculations show that with significant shocks, the risks of these banks are increasing, so we continue to strongly recommend banks to reduce the level of dollarization, especially in the active part of the balance," Rozhkova said.

The first deputy governor of the NBU also said that in 2019, new stress tests of banks would be held. In addition to the standard approach, the National Bank intends to pay special attention to the quality of consumer loans. In addition, the NBU intends to review the regularity of these tests (now they are held annually).

Back to contents>>
NBU EXPECTS STATE-OWNED BANKS TO STEP UP WORK WITH NPL IN 2019

KYIV. Dec 18 (Interfax-Ukraine) – The National Bank of Ukraine (NBU) expects that state-owned banks would be more active in work with troubled assets in 2019 after the creation of supervisory boards in the financial institutions, First Deputy Governor of the NBU Kateryna Rozhkova said at a press conference in Kyiv on Monday.

"We are waiting for the election of independent boards at state-owned banks, which would allow stepping up work to reduce the share of non-performing loans (NPL) and improve business models under the approved strategies of state-owned banks," she said.

She also said that the NBU has drawn up principles for operation with NPL, which would help to accelerate the pace of work with these assets.

"We plan to approve these principles at a meeting of the Financial Stability Council. They will be mandatory for state-owned banks, but available for application by the entire sector," Rozhkova said.
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FINANCIAL STATISTICS
UKRAINIAN BANKS' CASH EXCHANGE RATES ON 18/12/18

	Region
	
	USD1
	EUR1
	RUR10

	
	
	Purchase
	Sale
	Purchase
	Sale
	Purchase
	Sale

	
	Minimum 
	27.70 
	28.00 
	31.05 
	31.75 
	2.60 
	4.20 

	Kyiv
	Maximum
	27.80 
	28.10 
	31.40 
	32.10 
	4.10 
	4.60 

	
	Average
	27.73 
	28.05 
	31.25 
	31.86 
	3.66 
	4.29 

	
	Minimum 
	27.75 
	28.05 
	31.20 
	31.80 
	3.60 
	4.20 

	Odesa
	Maximum
	27.80 
	28.50 
	31.41 
	32.50 
	3.70 
	4.40 

	
	Average
	27.79 
	28.19 
	31.35 
	32.04 
	3.68 
	4.30 

	
	Minimum 
	27.70 
	27.97 
	31.25 
	31.67 
	3.70 
	4.14 

	Lviv
	Maximum
	27.85 
	28.05 
	31.55 
	31.90 
	4.05 
	4.20 

	
	Average
	27.76 
	28.02 
	31.40 
	31.79 
	3.92 
	4.18 

	
	Minimum 
	27.75 
	28.05 
	31.14 
	31.85 
	4.03 
	4.19 

	Kharkiv
	Maximum
	27.85 
	28.10 
	31.49 
	32.14 
	4.10 
	4.33 

	
	Average
	27.80 
	28.06 
	31.33 
	31.97 
	4.07 
	4.26 


©Source: Interfax-Ukraine
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INTEREST RATES ON NBU'S ACTIVE AND PASSIVE OPERATIONS SET FOR DECEMBER 18
	Rate (%)
	Current rate, % per annum
	Last set
	Previous rate, %
	Previously set

	Refinancing rate
	18.00 
	07.09.18 
	17.50 
	13.07.18 

	On active operations– overnight credits

	Secured by state securities or NBU's deposit certificates
	20.0 
	07.09.18 
	19.50 
	13.07.18 

	On overnight deposit certificates
	16.0 
	07.09.18 
	15.50 
	13.07.18 

	Tenders for placement of NBU's deposit certificates

	For 10 days
	18.00 
	09.10.18 
	17.50 
	21.08.18 


(Source: National Bank of Ukraine

The Refinancing Rate is a rate at which the NBU provides loans to commercial banks for replenishment of their monetary reserves and lending funds
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LPN AND EUROBOND QUOTATIONS ON DECEMBER 17
	Company
	Currency
	Maturity date 
	Coupon, % per annum
	Yield, % per annum
	Average price, % of face value
	Price change from previous day, %

	Ferrexpo-19
	USD 
	07.04.2019 
	10.375 
	6.978 
	100.956 
	-0.009 

	Kernel Holding-22
	USD 
	31.01.2022 
	8.75 
	10.25 
	96.067 
	0.004 

	VAB Bank-14
	USD 
	14.06.2019 
	10.9 
	3026.601 
	1.577 
	-0.007 

	Agroton-14
	USD 
	14.07.2019 
	6 
	829.859 
	18.32 
	0 

	DTEK-18
	USD 
	31.12.2024 
	- 
	12.533 
	92.465 
	-0.089 

	PrivatBank-21
	USD 
	09.02.2021 
	11 
	187.613 
	10.431 
	0.298 

	Metinvest Holding-21
	USD 
	31.12.2021 
	9.373 
	- 
	- 
	- 

	MHP-20
	USD 
	02.04.2020 
	8.25 
	6.15 
	102.544 
	-0.114 

	MHP-24
	USD 
	10.05.2024 
	7.75 
	9.299 
	93.532 
	0.008 

	FUIB-14
	USD 
	31.12.2018 
	11 
	5.491 
	100.164 
	-0.879 

	Ukraine-19
	USD 
	16.05.2019 
	1.844 
	2.644 
	99.675 
	0.007 

	Ukraine-19-2
	USD 
	01.09.2019 
	7.75 
	8.78 
	99.295 
	0.002 

	Ukraine-20-2
	USD 
	29.05.2020 
	1.847 
	2.729 
	98.759 
	0.044 

	Ukraine-20-3
	USD 
	01.09.2020 
	7.75 
	9.455 
	97.358 
	0.08 

	Ukraine-21-2
	USD 
	01.09.2021 
	7.75 
	9.743 
	95.345 
	0 

	Ukraine-22-2
	USD 
	01.09.2022 
	7.75 
	9.922 
	93.385 
	-0.003 

	Ukraine-23-2
	USD 
	01.09.2023 
	7.75 
	10.026 
	91.61 
	0.11 

	Ukraine-24
	USD 
	01.09.2024 
	7.75 
	10.171 
	89.697 
	-0.223 

	Ukraine-25
	USD 
	01.09.2025 
	7.75 
	10.145 
	88.533 
	-0.008 

	Ukraine-26
	USD 
	01.09.2026 
	7.75 
	10.264 
	86.815 
	0.052 

	Ukraine-27
	USD 
	01.09.2027 
	7.75 
	10.281 
	85.647 
	0.087 

	Ukriane-32
	USD 
	25.09.2032 
	7.375 
	9.926 
	81.049 
	-0.044 

	Ukraine-40 (var.)
	USD 
	31.05.2040 
	- 
	- 
	58.46 
	-0.032 

	Ukrzaliznytsia-18
	USD 
	15.09.2021 
	9.875 
	11.016 
	97.33 
	0.006 

	Ukreximbank-16
	USD 
	09.02.2023 
	- 
	- 
	- 
	- 

	Ukreximbank-18
	USD 
	22.01.2025 
	9.75 
	- 
	- 
	- 


© Bloomberg
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CURRENCY CROSS-RATES AT 12:01 A.M. KYIV TIME ON 18/12/18

	Currency
	USD
	JPY
	CHF
	GBP
	EUR

	USD
	-
	0.0089 
	1.0064 
	1.2621 
	1.1338 

	JPY
	112.6500 
	-
	113.3690 
	142.1850 
	127.7200 

	CHF
	0.9937 
	0.8820 
	-
	1.2541 
	1.1266 

	GBP
	0.7923 
	0.7033 
	0.7974 
	-
	0.8983 

	EUR
	0.8820 
	0.7829 
	0.8876 
	1.1132 
	-


©Source: Bloomberg

USD refers to the U.S. dollar, JPY – the Japanese yen, CHF – the Swiss franc, GBP – the UK pound sterling, EUR – the euro. The reference is provided by the FIA.
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STOCK MARKET&INVESTMENTS

STOCK STATISTICS

MAIN STOCK INDEXES OF AMERICAS ON 17/12/18 (CLOSURE)
	Index
	Last Trade
	Change, Notches
	Change, %

	Americas

	AMEX Composite
	2318.71 
	-25.53 
	-1.09 

	Argentina Merval
	29888.02 
	-1221.43 
	-3.93 

	Brazil Bovespa Stock
	86399.68 
	-1049.82 
	-1.20 

	Dow Jones Industrial
	23592.98 
	-507.53 
	-2.11 

	IBC Index
	789.38 
	41.85 
	5.60 

	Mexico Bolsa
	40340.51 
	-971.66 
	-2.35 

	NASDAQ Composite
	6753.73 
	-156.93 
	-2.27 

	NYSE Composite
	11532.12 
	-223.26 
	-1.90 

	Russell 3000
	1495.61 
	-32.75 
	-2.14 

	S&P 500 Index
	2545.94 
	-54.01 
	-2.08 

	TSE Composite
	14362.65 
	-232.42 
	-1.59 


©Source: Bloomberg
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TRADE IN UKRAINIAN ISSUERS' ADR AND GDR ON EXCHANGES IN GREAT BRITAIN ON DECEMBER 17
	Issuer, currency
	Type of DR
	Shares per DR
	Exchange
	Volume of trade, number
	Close price
	Change from previous trade, %
	Change over the month, %

	AvangardCo Invest
	G 
	0.1 
	LI 
	- 
	0.28 
	0.00 
	0.00 

	MHP S.A.
	G 
	1 
	LI 
	33161 
	10.45 
	-0.48 
	-4.31 


Trade in shares of foreign-registered companies doing business in Ukraine

	Issuer, currency
	Type of DR
	Shares per DR
	Exchange
	Volume of trade, number
	Close price
	Change from previous trade, %
	Change over the month, %
	Currency

	Arricano Real Estate plc 
	S 
	- 
	LN 
	- 
	0.53 
	0.00 
	-4.76 
	USD 

	Cadogan Petroleum plc 
	S 
	3 
	LN 
	19 
	6.50 
	0.00 
	-9.62 
	GBp 

	Dragon-Ukrainian P&D 
	S 
	1 
	LN 
	- 
	12.95 
	0.00 
	0.00 
	GBp 

	Ferrexpo plc 
	S 
	0.1 
	LN 
	1954339 
	185.95 
	-0.91 
	-18.63 
	GBp 

	JKX Oil & Gas plc 
	S 
	0.1 
	LN 
	137579 
	37.50 
	-2.67 
	-3.73 
	GBp 

	Regal Petroleum plc 
	S 
	0.05 
	LN 
	108715 
	51.00 
	-5.88 
	-11.27 
	GBp 

	Secure Property D&I 
	S 
	0.01 
	LN 
	- 
	10.50 
	0.00 
	-4.76 
	GBp 

	Ukrproduct Group 
	S 
	0.1 
	LN 
	- 
	3.75 
	-13.07 
	-13.33 
	GBp 


LI; LN – London Stock Exchange.

©Source: Bloomberg
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TRADE IN UKRAINIAN ISSUERS' ADR AND GDR ON EXCHANGES IN GERMANY ON DECEMBER 17
	Issuer 
	Type of DR
	Shares per DR
	Exchange
	Volume of trade, number
	Close price, EUR
	Change from previous trade, %
	Change over the month, %

	Agroton Public
	G 
	1 
	GR 
	- 
	- 
	- 
	- 

	MHP S.A.
	G 
	1 
	GR 
	120 
	8.88 
	-1.13 
	-2.48 

	PrOJSC Azot
	G 
	30 
	GR 
	- 
	0.30 
	1.01 
	-41.89 

	Dniproazot 
	G 
	2500 
	GR 
	- 
	- 
	- 
	- 

	Dniprokoks
	G 
	20 
	GR 
	- 
	- 
	- 
	- 

	Donetsk metallurgical plant
	G 
	100 
	GR 
	- 
	- 
	- 
	- 

	DTEK Dniproenergo
	A 
	0.25 
	GR 
	- 
	- 
	- 
	- 

	Zakhidenergo
	G 
	0.25 
	GR 
	375 
	0.49 
	0.00 
	-4.69 

	Zaporizhia ferroalloy plant
	G 
	100 
	GR 
	- 
	0.58 
	0.35 
	-14.61 

	Zaporizhstal
	G 
	10 
	GR 
	- 
	- 
	- 
	- 

	Stirol
	A 
	1 
	GR 
	- 
	- 
	- 
	- 

	Marhanets ore-mining and dressing mill
	A 
	100 
	GR 
	- 
	- 
	- 
	- 

	Nikopol ferroalloy plant 
	G 
	25 
	GR 
	- 
	- 
	- 
	- 

	Odesakabel
	G 
	50 
	GR 
	- 
	- 
	- 
	- 

	Poltava ore-mining and dressing mill 
	G 
	1 
	GR 
	- 
	- 
	- 
	- 

	Stakhanov ferroalloy plant
	G 
	100 
	GR 
	- 
	- 
	- 
	- 

	Sukha Balka
	G 
	25 
	GR 
	- 
	- 
	- 
	- 

	Ukrnafta
	A 
	6 
	GR 
	- 
	- 
	- 
	- 

	Ukrtelecom
	G 
	50 
	GR 
	2400 
	0.14 
	0.71 
	0.71 

	Khartsyzsk pipe plant 
	G 
	50 
	GR 
	- 
	- 
	- 
	- 

	Khmelnytskoblenergo
	A 
	40 
	GR 
	- 
	- 
	- 
	- 

	Centrenergo
	A 
	10 
	GR 
	100 
	3.27 
	-4.59 
	-10.70 


©Source: Bloomberg

Trade in shares of foreign-registered companies doing business in Ukraine

	Issuer, currency
	Type of security
	Face value
	Exchange
	Volume of trade, number
	Close price
	Change from previous trade, %
	Change over the month, %

	Cadogan Petroleum plc 
	S 
	3 
	GR 
	- 
	0.06 
	0.00 
	-16.95 

	Dragon-Ukrainian P&D 
	S 
	1 
	GR 
	- 
	0.11 
	0.00 
	-1.79 

	Ferrexpo plc 
	S 
	0.1 
	GR 
	800 
	2.03 
	-3.20 
	-22.06 

	JKX Oil & Gas plc 
	S 
	0.1 
	GR 
	- 
	0.39 
	-3.08 
	-4.62 

	Kernel Holding S.A.
	S 
	- 
	GR 
	- 
	11.06 
	-2.17 
	-5.42 

	Regal Petroleum plc 
	S 
	0.05 
	GR 
	- 
	0.58 
	5.17 
	-4.31 


GR – aggregate data from German exchanges;

GB – Boerse Berlin; GF - Frankfurt Stock Exchange;

GM – Boerse Munich; GS - Boerse Stuttgart;

GY – Xetra; GH - Hamburg Exchanges;

GD – Boerse Dusseldorf.

©Source: Bloomberg
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COMPANIES&MARKETS

EIB TO PROVIDE EUR 50 MLN FOR TRANSPORT INFRASTRUCTURE IN UKRAINE, EUR 10 MLN FOR SUPPORT OF HIGHER EDUCATION

KYIV. Dec 18 (Interfax-Ukraine) – The European Investment Bank (EIB) agreed with the Ukrainian Government on a series of new financing operations, in particular, the sides signed an agreement on lending EUR 50 million to finance transport infrastructure improvements throughout the country and a grant of EUR 10 million to finance the implementation of the Ukraine Higher Education Project, the bank has said in a press release.

"The projects signed today will result in faster and safer transport infrastructure, better academic facilities and more resources for higher education programmes, all of which will strengthen the country’s competitiveness," the press service of the bank reported on Monday, citing EIB Vice-President Vazil Hudák.

The EUR 50 million EIB loan to improve connectivity in Ukraine and in the Eastern Neighbourhood provides support for transport projects expected to have significant positive local impacts. Road safety, connectivity, and traffic management and control projects are under consideration, with a view to contributing to the economic development of Ukraine.

The project's first phase will focus on the development of intelligent transport system on national roads, the construction of a missing section of the northern by-pass around the city of Ternopil forming part of the extended TEN-T (Trans-European Transport Networks), and a number of multi-level railway crossings.

Furthermore, the project will support the development of future investment in railway connections between the European Union and Ukraine.

"The project is backed by a EUR 14 million EU grant for the Ternopil bypass investment and a EUR 1.85 million EU grant for project preparation and implementation. Both grants are being provided under the Neighbourhood Investment Platform (NIP)," the bank said.

Ukraine and the EIB also signed the EUR 10 million grant agreement under the multi-donor E5P fund that supports municipal investments in energy-efficiency and environmental projects in the Eastern Partnership countries.

"The grant will help finance the implementation of a Ukraine Higher Education Project, which the EIB is already supporting. Furthermore, the EIB concluded a Memorandum of Understanding with the Ukrainian Ministry of Education and Science for the preparation of a project to create several centres of excellence in the country," the bank said.

The Ukraine Higher Education Project has already received a EUR 120 million loan from the EIB and EUR 30 million from Nordic Environment Finance Corporation (NEFCO), the EIB said.

The grant will be used to finance, in particular, seven universities in the cities of Chernihiv, Kharkiv, Kyiv, Lviv, Poltava, Sumy and Vinnitsa in order to significantly reduce the energy consumption of their buildings with positive environmental impacts.

The project is also supported by a EUR 3 million EU grant from the Neighbourhood Investment Facility (NIF) to assist implementation arrangements, the bank said.

According to the report, the agreements were signed at the EU-Ukraine Association Council meeting held in Brussels on Monday.
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INDUSTRY

U.S. TO KEEP DUTIES ON SUPPLY OF REBAR FROM UKRAINE, OTHER COUNTRIES

KYIV. Dec 18 (Interfax-Ukraine) – The U.S. Department of Commerce will keep the existing antidumping duties on supply of steel concrete reinforcing bar from Ukraine, Belarus, Indonesia, Latvia, Moldova, Poland and China.

According to a report in the Federal Register on Monday, the conclusions are presented in reports of the U.S. Department of Commerce and the United States International Trade Commission (ITC).

The two agencies said that revocation of the antidumping duty orders on steel concrete reinforcing bar from Belarus, China, Indonesia, Latvia, Moldova, Poland, and Ukraine would be likely to lead to continuation or recurrence of material injury to an industry in the United States within a reasonably foreseeable time.

On June, 2018, the U.S. Department of Commerce published information about the initiative for the third review of antidumping duties on rebar from seven countries. On December 7, 2018, ITC published its conclusions.
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EBRD PROVIDES SECOND LOAN TO KYIVSKY CARDBOARD AND PAPER MILL IN 2018 IN AMOUNT OF EUR 5 MLN

KYIV. Dec 18 (Interfax-Ukraine) – The European Bank for Reconstruction and Development (EBRD) has provided a seven-year loan in the amount of EUR 5 million to Kyivsky cardboard and paper mill (Obukhiv, Kyiv region) for acquisition of equipment for the production of corrugated packaging with multi-color printing, EBRD Senior Advisor for External Affairs Anton Usov has said.

"The EBRD has provided the second loan this year to the Kyivsky cardboard and paper mill. This [financing] will allow the mill to produce corrugated packaging with high-quality printing shelf-ready packaging (SRP) for retail trade, and also increase the production of SRP packaging by 30%," he wrote on his Facebook page on Monday.

As reported, earlier this year the EBRD provide a seven-year loan of EUR10 million to Kyivsky cardboard and paper mill to buy equipment boosting energy efficiency and reducing CO2 emissions.

Kyivsky cardboard paper mill is one of the largest cardboard and paper producers in Europe. It employs almost 2,200 people. It sells produce to almost 700 companies in Ukraine, some CIS member states and the rest of the world.

In 2017, the mill saw a 14.8% rise in production from 2016, to UAH 4.85 billion.

The mill is owned by Pulp Mill Holding GmbH (Austria), its ultimate beneficiary is businessman Volodymyr Krupchak.

The EBRD is the largest international financial investor in Ukraine. Since the start of its operations in the country in 1993, the bank has made a cumulative commitment of almost EUR 12.1 billion across some 400 projects in Ukraine.
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FUEL & ENERGY COMPLEX

IMPORTANT TO RESUME TRILATERAL GAS TALKS IN JAN – SEFCOVIC AFTER MEETING WITH GROYSMAN

KYIV. Dec 18 (Interfax-Ukraine) – Ukraine's role as a transit country for gas strategic to the EU, which encourages Ukraine to remain on the path of reforms, in particular, to complete the unbundling in the gas and electricity sectors, Vice President of the European Commission in charge of the Energy Union Maros Sefcovic has said.

"It is important that #TrilateralGasTalks [Ukraine-EU-Russia] at a political level resume in January," he wrote on his Twitter microblog after a meeting with Ukrainian Prime Minister Volodymyr Groysman with participation of Naftogaz Ukrainy CEO Andriy Kobolev held in Brussels on Monday.

Sefcovic also welcomed the progress made in establishing the Energy Efficiency Fund.

"Ukraine's potential in the area of #energyefficiency enormous: Should it be increased to the EU average level, the savings could amount to the energy consumption of Spain over a whole year," he said.

At the end of last week Sefcovic said that he invited Ukraine and Russia to Brussels to hold the next round trilateral gas talks at the political level in January. He expects that Naftogaz Ukrainy and Gazprom will patriciate in the talks.
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UKRAINE TO HOLD MORE THAN 10 TENDERS TO SIGN PSA UNDER INITIATIVE OF USUBC, SIGMABLEYZER, NAVIGATOR KOMPLEKT

KYIV. Dec 18 (Interfax-Ukraine) – The Cabinet of Ministers of Ukraine at a meeting on Tuesday approved resolutions on holding more than 10 open tenders to sign product sharing agreements (PSA).

Ukrainian Prime Minister Volodymyr Groysman said that the key managers jointly with the Cabinet of Ministers are instructed to review the documents and present them in line with the requirements and results of their discussion at the meeting.

On the agenda of the meeting were resolutions on mining within 11 sections: Hrunevsky, Varvynsky, Rusanovsky, Akhtyrsky, Buzovsky, Zenkovsky, Ivanovsky, Ichniansky, Balakleisky, Sofiyivsky and Berestiansky.

In the first 10 cases, the initiative to hold the tenders belongs to the American-Ukrainian Business Council (USUBC) and the investment company SigmaBleyzer, in the latter case - to the Ukrainian Navigator Komplekt LLC.

According to Energy and Coal Industry Minister Ihor Nasalyk, a PSA for the Uhnovsky section will be also put up for the tender. According to him, these deposits are located in Ivano-Frankivsk, Lviv, Poltava, Chernihiv, Sumy and Kharkiv regions.
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UKRAINE CUTS GAS CONSUMPTION BY 0.8% IN JAN-OCT

KYIV. Dec 18 (Interfax-Ukraine) - Ukraine in January-October 2018 decreased consumption of natural gas by 0.8% (by 200 million cubic meters) compared to the same period in 2017, to 24 billion cubic meters.

According to the Ministry of Energy and Coal Industry, in particular, industry consumed 8.9 billion cubic meters of gas (7.2% more compared to January-October 2017), households and budget-sustained organizations some 8.1 billion cubic meters (4.7% less), heating companies some 4.2 billion cubic meters (unchanged), production and technological costs amounted to 2.8 billion cubic meters (12.5% less).

As reported, Ukraine in 2017 reduced natural gas consumption by 0.5% (161 million cubic meters) compared to 2016, to 32.2 billion cubic meters. In particular, industry consumed 10.8 billion cubic meters (12.5% more from 2016), the population and budget organizations some 11.6 billion cubic meters (6.9% less), heating companies some 6 billion cubic meters (14.7% less), while production and technological costs amounted to 3.8 billion cubic meters (16.2% more).
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GOVT TRANSFERS UKRENERGO TO FINANCE MINISTRY'S MANAGEMENT

KYIV. Dec 18 (Interfax-Ukraine) – The property complex of state-owned enterprise National Energy Company Ukrenergo is transferred from the management of the Energy and Coal Industry Ministry to the management of the Finance Ministry.

Government resolution No. 1001 dated November 14, 2018 was posted on the government's website on Tuesday.

"I am convinced that this will not only ensure compliance with the relevant requirements of the independent market in terms of separating the generation and supply of electricity from its transmission, but also speed up the processes of transparent corporatization of the company," Minister of the Cabinet of Ministers Oleksandr Saenko wrote on his Facebook page on Tuesday.

He said that during a visit to Brussels, the Ukrainian delegation led by Prime Minister Volodymyr Groysman reached important agreements on cooperation with partners from the EU in several areas - from security and customs reform to integration into a common energy and digital space, and the energy issue was one of the key.

According to the minister, the transfer of Ukrenergo to the management of the Finance Ministry is an important step in creating the prerequisites for successful certification by the company in accordance with the standards of the European energy system ENTSO-E for connection to it in the future.

Ukrenergo operates trunk and interstate transmission lines, as well as centralized dispatching of the country's integrated power grids. It is a state-owned enterprise, but it will be transformed into a private joint-stock company soon.
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AGRO-INDUSTRIAL COMPLEX
GOVT TO IMPROVE SUPPORT OF FARMERS IN 2019 - PM

KYIV. Dec 18 (Interfax-Ukraine) – The government in 2019 plans to improve the scheme for distributing funds provided under government support programs to farmers in 2019, Ukrainian Prime Minister Volodymyr Groysman has said.

"We will improve support for farmers in 2019... I think we will make it more targeted and fairer," he said at a government meeting on Tuesday.

As the prime minister said, the government expects to increase the share of farms to 10% in 2019.

As reported, Ukrainian President Petro Poroshenko titled at a scheme for distribution of funds under farmers' government support program in 2019 as not the entire amount of funds were used in 2018. He said that the country did not use part of the funds for compensation for agricultural equipment and part of the funds to support farmers.

The Agricultural Policy and Food Ministry as of November 30, 2018 sent to farmers UAH 2.577 billion from UAH 6.311 billion allocated from the budget for government support of the agro-industrial complex this year, which was 41%.
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BSTDB TO PROVIDE $10 MLN LOAN TO I & U GROUP TO RECONSTRUCT SILOS, BUY FARMING COMPANY

KYIV. Dec 18 (Interfax-Ukraine) – The Black Sea Trade & Development Bank (BSTDB) will provide a $10 million loan to I & U Group (earlier Agrospetsservis) for reconstruction of silos and acquisition of a farming company, the bank has reported on its website.

According to the BSTDB, the bank approved the $10 million secured loan for the agricultural holding to finance reconstruction of Kutsivka silo, acquire and reconstruct the Novomyrhorod silo and buy a farming company near Novomyrhorod.

The total cost of the project to expand business of the group will be $29 million.

"This will help increase the efficiency of the Ukrainian grain producer, will expand its sales in international markets, including the BSTDB members Greece and Turkey," the bank said.

I & U Group said on its Facebook page that construction of the Kutsivka silo is underway in Kirovohrad region. The company has launched its second phase with grain cleaning equipment with a capacity of 12,000 tonnes. The storage capacity of the facility grew to 28,000 tonnes of grain.

I & U Group will build a biogas unit with a capacity of 6 MW in Kirovohrad region for EUR 15 million, attracting of a EUR 13 million loan from the European Bank for Reconstruction and Development (EBRD).
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UZBEKISTAN RESUMES IMPORTS OF UKRAINIAN CONFECTIONARY PRODUCTS - UKRKONDPROM

KYIV. Dec 18 (Interfax-Ukraine) – Uzbekistan from December 17 fully resumed customs clearance of goods of Ukrainian origin, including confectionary products, the Ukrkondprom association has reported.

According to the association, manufacturers traditionally export the largest amount of confectionary during the New Year and Christmas holidays, so the lack of access to the Uzbek market during this period would cause significant damage to Ukrainian exporters.

As reported, Uzbekistan in the middle of November 2018 suspended customs clearance of goods from Ukraine without official explanation of the reasons. On November 11, the Ukrtsukor association of sugar manufacturers announced a gradual customs clearance of goods of Ukrainian origin.
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PHILIP MORRIS CASE ON TAX NOTIFICATIONS FOR OVER UAH 635 MLN TRANSFERRED TO SUPREME COURT

KYIV. Dec 18 (Interfax-Ukraine) – The Kharkiv court of appeals has suspended hearing a case on the tax notification sent to PrJSC Philip Morris Ukraine for the amount of over UAH 635 million until the Supreme Court of Ukraine issues a verdict.

"On December 14, 2018, judicial proceedings in the case of the appeal of PrJSC Philip Morris Ukraine to the Main Directorate of the State Fiscal Service in Kharkiv region about the abolishment of tax notices, illegal in the company's opinion, in the amount of more than UAH 635 million after its suspension last year for the period of examination of the company's documentation were resumed," Director for External Affairs at Philip Morris Ukraine Natalia Bondarenko told Interfax-Ukraine.

According to her, the representative of the company filed a petition to bring the Ministry of Justice of Ukraine and the Cabinet of Ministers as third parties to the case, since on December 5, 2018, the Cabinet of Ministers decided to sign the amicable agreement between the Philip Morris companies and Ukraine.

"The representative of the Main Directorate of the State Fiscal Service in Kharkiv region during the court session opposed this petition and accused the representatives of Philip Morris of abusing the right to protection. Such actions contradict the provisions of Article 18 of the Vienna Convention on the Law of Treaties, since by deciding to sign the amicable agreement, Ukraine and its public agencies agreed to the binding nature of the agreement and, before its entry into force, should refrain from actions that would deprive the agreement of its object and purpose," Bondarenko said.

She said that, understanding "the unwillingness of the fiscal service representative to comply with the requirements of the Vienna Convention," representatives of Philip Morris Ukraine appealed to the court with a motion to transfer the case to the Supreme Court to execute his decision. The Kharkiv court of appeals suspended the hearing of the case until the Supreme Court issues a verdict.

"We hope that the problem of improper interaction will be resolved in the near future in accordance with the procedure established by law, and formal procedures for the implementation of the amicable agreement will be completed in order to resolve the issue in which the Cabinet of Ministers was forced to intervene," Bondarenko said.
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SERVICES

MCDONALD'S OPENS NEW RESTAURANT IN KHARKIV

KYIV. Dec 18 (Interfax-Ukraine) - Enterprise with foreign investments McDonald's Ukraine Ltd. (Kyiv), which develops the American chain of McDonald's fast food restaurants in Ukraine, has opened a new restaurant in the Dafi shopping center located at 9, Heroyiv Pratsi Street in Kharkiv.

The press service of the company said that the new restaurant is located on the second floor in the fast food zone. Over 70 people work in the restaurant.

The first McDonald's outlet in Ukraine opened in Kyiv on May 24, 1997.

Enterprise with foreign investments McDonald's Ukraine Ltd. develops the chain.
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TELECOMS & TRANSPORT SECTORS
EASA CERTIFIES UKSATSE, FLIGHTS TO UZHGOROD TO START BY YEAR-END

KYIV. Dec 18 (Interfax-Ukraine) - Ukraine's State Air Traffic Services Enterprise (UkSATSE) was certified by the European Aviation Safety Agency (EASA) on compliance of the enterprise to the EU and EASA rules and procedures, according to a posting on the website of the Infrastructure Ministry of Ukraine.

"Successful completion of the EASA audit will allow starting regular flights between Kyiv and Uzhgorod this year. This is a very important and crucial issue not only for Zakarpattia region, but also for Ukraine in general. We consider the issue of EASA audit as an audit of the entire Ukraine," the ministry said, citing Infrastructure Minister Volodymyr Omelyan.

UkSATSE Director Dmytro Babeichuk said that the enterprise has successfully demonstrated the conformity of its management systems, procedures and technical support to European requirements. The issue of the EASA certificate would be an additional incentive for developing transport infrastructure not only in western Ukraine, but also all over Ukraine, he said.

As reported, Uzhgorod Airport uses the airspace of Slovakia, which is a member of the European Union and operates according to the EASA requirements, to handle take-off and landing. Currently, the airport operates in a limited mode without dispatchers' support.

UkSATSE's EASA certification was initiated by the Slovak side in the context of creating conditions for the use of the airspace of the Slovak Republic when performing operations at Uzhgorod Airport.
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LAW

GROYSMAN REMINDS MOGHERINI ABOUT INITIATIVE FOR RETALIATORY ACTIONS IN RESPONSE TO RUSSIA'S BLOCKAGE OF KERCH STRAIT

KYIV. Dec 18 (Interfax-Ukraine) — Ukraine's Prime Minister Volodymyr Groysman has reminded High Representative of the European Union for Foreign Affairs and Security Policy Federica Mogherini about his suggestion to block access to ships under the Russian flag to ports in countries of the world as a retaliatory measure in response to Russia's blockage of free navigation through the Kerch Strait.

"I have suggested to the entire world community, democratic countries, G7, and our European partners: let's talk about responding with retaliatory actions. If the Russian Federation blocks the fleet en route to the Ukrainian ports [in the Sea of Azov], violating all the international rules and norms, let us also block the same amount of ships waking under the Russian flag at international ports," Groysman said at a joint news briefing with Mogherini, following a meeting the Ukraine-EU Association Council in Brussels on December 17.

He said 90% of the ships that had not been allowed to go through the Kerch Strait by Russians belong to different countries of the world, including EU-member states.

In her turn, Mogherini called for the situation in the Azov and Black Seas to be de-escalated.

From the very beginning, our signals have been clear that we can see violations of international law done by Russia and we have stood shoulder-to-shoulder with Ukraine in what concerns its sovereignty and territorial integrity within the internationally recognized borders. We hope and wait for de-escalation. This has always been a European approach, she said.

The European diplomat also called on Russia to release the Ukrainian naval seamen and ships.
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GROYSMAN, TUSK DISCUSS CREATION OF PROGRAM FOR GOAL-ORIENTED SUPPORT OF UKRAINIAN LANDS NEAR SEA OF AZOV

KYIV. Dec 18 (Interfax-Ukraine) — Ukraine has suggested the European Union launch programs for goal-oriented support of Ukrainian lands near the Sea of Azov as part of its sanctions policy against Russia.

"Ukraine has suggested the European Union launch programs for goal-oriented support of Ukrainian lands near the Sea of Azov as part of its sanctions policy against the aggressor state, measures to restore free navigation in the region, and development of the Ukrainian ports in Berdiansk and Mariupol," the press service of the Cabinet of Ministers has said, following a meeting of Ukraine's Prime Minister Volodymyr Groysman and European Council President Donald Tusk on December 17.

Groysman said the escalation of tensions in the Sea of Azov must be stopped. He suggested that in response to Russia's actions there, the EU could as well impose sanctions on the Russian naval officers involved in the [November 25] incident, retaliatory sanctions on the Russian ports in the Sea of Azov and ships under the Russian flag at international seaports, and new sectoral sanctions.

In his turn, Tusk assured Groysman that the situation in the area near the Sea of Azov continues to be in the focus of the EU's attention just like the overall situation in Ukraine.

"Considering the elections in Ukraine and in the EU in 2019, we are also interested in stepping up our interaction in protecting the electoral process from external meddling," Groysman said.
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WORLD

RUSSIA MIGHT REDUCE OIL OUTPUT BY 3 MLN-4 MLN T IN 2019 DUE TO OPEC+ DECISIONS

MOSCOW. Dec 18 (Interfax) - Oil production in Russia might total 552 million-553 million tonnes in 2019, Energy Minister Alexander Novak told reporters.

"For now, we're going by the forecast figures that are in the social and economic development plan for next year. But a great deal can change in the course of the year depending on the decisions made regarding coordination of joint actions on the market [within the context of OPEC+]. The forecast figure for next year is 555 million-556 million tonnes. But it might be revised now taking into account the reduction of production. I think down by around 3 million-4 million tonnes. I think it will be 552 million tonnes. A great deal depends on how we will act in future [after the first half of 2019]," Novak said.

The minister said earlier that oil production in Russia could increase by 1.6% to 556 million tonnes in 2018.

"As for production of oil and gas condensate, we'll see 556 million tonnes by the end of the year, which is about 10 million tonnes more than last year. This is about 200,000 barrels per day more, despite the fact that the deal with OPEC and non-OPEC countries was in effect. We restored production in the second half of the year," Novak said earlier on Tuesday.
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